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E.O. 11652N/A/ 

TAGS:ENRG, ETRN, JA, ID 

SUBJECTING SHIPS FOR INDONESIA- JAPAN TRADE 

1. MARAD HAS RECEIVED APPLICATION FROM CHEROKEE SHIPPING 
(BURMAH) FOR CONSTRUCTION 4 NON-SUBSIDIZED 125.000M 3 LNG 
VESSELS UNDER TITLE XI PROGRAM. MARAD HAS BEGUN APPLI 
CATION REVIEW AND HOPES FOR COMPLETION BY END SEPTEMBER. 
REVIEW PRESENTLY BEING DELAYED BY LACK OF INFORMATION 
INCLUDING JAPANESE GAS PURCHASE AGREEMENTS, FINAL 
TRANSPORTATION CHARTER. AND PLANS FOR LIQUEFACTION PLANT 
FINANCING AND CONSTRUCTION. 

2. MARAD FAVORABLY DISPOSED TO APPLICATION AND DOES NOT 
FORESEE PROBLEMS IN APPROVAL IF APPROPRIATE AGREEMENTS 
AND GUARANTEES ARE AVAILABLE. CHEROKEE HAS PROMISED 
FURTHER INFORMATION DURING WEEK 17 SEPTEMBER. 
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3. WOULD APPRECIATE ANY ADDITIONAL DETAILED INFORMATION 
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EMBASSIES CAN OBTAIN ON INDO- JAPANESE NEGOTIATIONS BY 
END OF SEPTEMBER. RUSH 
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